BOARD OF AGRICULTURE, TRADE AND CONSUMER PROTECTION
MINUTES

February 18, 2015
The Board of Agriculture, Trade and Consumer Protection met on February 18, 2015, beginning
at 9:00 a.m. for a tour of the Wisconsin Veterinary Diagnostic Laboratory located at 445
Easterday Lane, Madison. The Board then held its official business meeting at the Department of
Agriculture, Trade and Consumer Protection, 2811 Agriculture Drive, Board Room, Madison,
beginning at 11:15 am. The meeting was preceded by public notice as required by s. 19.84, Stats.
Call to Order

Board Chair Andy Diercks called the meeting to order at 11:35 a.m.

Members Present

Andy Diercks, Mark Schleitwiler, John Koepke, Nicole Hansen, Doug Wolf, and Michael
Dummer were present. Dennis Badtke, Dean Strauss, Miranda Leis were absent.

Minutes
Motion

John Koepke made a motion, seconded by Mike Dummer, to approve the December 17, 2014
Board minutes. Motion approved unanimously.

Election of Officers
The Board conducted its annual election of officers.

Board Chair
Nicole Hansen nominated Andy Diercks for Board Chair. The nomination was seconded by
Mark Schleitwiler. There were no additional nominations. Motion approved unanimously.

Vice-Chair
Mike Dummer nominated Miranda Leis for Board Vice-Chair. The nomination was seconded by
Nicole Hansen. There were no additional nominations. Motion approved unanimously.

Secretary
John Koepke nominated Nicole Hansen for Board Secretary. The nomination was seconded by
Mike Dummer. There were no additional nominations. Motion approved unanimously.
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Public Appearances

Jim VandenBrook, Executive Director of the Wisconsin Land and Water Conservation
Association, appeared before the board to urge them to support land and water conservation as
well as nutrient management plans. Recently, the state budget proposed to reduce or eliminate
funding for programs designed to protect lakes, streams, groundwater and Wisconsin’s special
places. This, in addition to recent Wisconsin Supreme Court decision relating to “manure as
pollutant”, is putting a strain on Wisconsin farmers who are producing more on shrinking
farmland while trying to manage their manure and nutrient runoff.

Board Chair Andy Diercks requested that Jim VVandenBrook draft language to be presented at the
next board meeting in support of land and water conservation and nutrient management planning.

ATCP 136- Mobile Air Conditioning; Reclaiming or Recycling Refrigerant
(Hearing Draft)

Carolann Nelson, Program and Policy Analyst in the Division of Trade & Consumer Protection,
presented the hearing draft for ATCP 136, relating to Mobile Air Conditioning; Reclaiming or
Recycling Refrigerant.

ATCP 136 currently establishes requirements for buying, selling, reclaiming and recycling ozone
depleting refrigerants. The rule also requires businesses that install, repair or service mobile air
conditioners to pay an annual registration fee and obtain an annual registration certificate from
the department. The rule requires businesses to register their mobile air service technicians and
have those technicians successfully complete a department approved training course or satisfy
other training requirements.

2013 Act 312 eliminated the department’s authority to register businesses that install, repair or
service mobile air conditioners and repealed the department’s authority to establish training
requirements for technicians performing those services in Wisconsin.

The proposed rule eliminates the business registration requirement and associated fee for
operators of mobile air conditioning businesses, harmonizes training requirements with EPA to
eliminate duplication, updates adopted standards, and removes outdated references to statutes
that no longer exist.

Motion

Nicole Hansen made a motion, seconded by Mike Dummer, to approve the hearing draft of
ATCP 136. Motion approved unanimously.
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Identity Theft Report

Michelle Reinen, Director of the Bureau of Consumer Protection in the Division of Trade &
Consumer Protection, presented a PowerPoint to the board regarding identity theft.

Identity theft is the misuse of another person’s personal information to fraudulently obtain good
or services or to hide from a government or law enforcement. The results of identity theft can be
costly and often include financial losses, denial of employment or housing, IRS problems, and
possible civil judgments or criminal records.

To prevent identity theft, consumers should:
e Always shred documents before throwing them away.
Never give out your social security number unless you absolutely have to.
Don’t leave your mail in your mailbox for too long.
Mail letters from the post office or an official mailbox.

Use strong passwords online that include a combination of letters, numbers, and
symbols.

If a person does become a victim of identity theft, they should immediately report it to their bank
or credit card company and to the credit reporting agencies. Also, law enforcement should be
notified as well as Consumer Protection at DATCP for assistance.

Wisconsin Agricultural Statistics Services (WASS) Report

Greg Bussler, State Statistician, updated the Board on the following:
e Production Report
o In December, 2.4 billion pounds of milk were produced in Wisconsin.
o Milk production in 23 major states totaled 16.2 billion pounds.
o As of February 1%, Wisconsin had 10,051 milk cow herds, down 447 herds
since February 2014.
e Price Report
o December price of $20.80 per hundredweight of milk.
o December price of corn sold for $3.67 per bushel.
o December soybean price sold for $10.00 per bushel.
o December price for alfalfa hay sold for $165 per ton, down $40 per ton
since last December.
e January Livestock Survey Results
o Cattle Survey Results
= There are 3.5 million cattle head in Wisconsin as of January 1st.
= Beef cows number 275,000 head in Wisconsin.
= Milk cows number 1.28 million head.
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= Total for all cattle and calves reached 89.8 million head, 1% higher
than 2014,
o Sheep and Milk Goats Survey
= Milk Goats numbered at 44,000 head.
= Sheep and lamb counts in Wisconsin totaled 77,000 head.
= 2014 lamb crop was up 2% from 2013.
e 2014 Preliminary Fruit Summary
o Cranberry production totaled 5 million barrels in 2014, retaining
Wisconsin’s title as number one cranberry production nationally.
o Apple production is estimated at 40.7 million pounds.
o Wisconsin tart cherry production totaled 12 million pounds in 2014.
e 2014 Vegetable Summary
o Wisconsin remains in second place in the nation for total production and
value of production for the major processing vegetables in 2014.
o Processing snap beans earned Wisconsin number one in production.
Wisconsin produced 46% of the nation’s crop.
o Green peas production was down 6% from the previous year.
o A decrease in acreage and yield led to a lower than normal sweet corn
production.
e 2014 County Estimates for Corn and Soybeans released tomorrow
o Data used in calculating payments farmers receive from crop insurance.
e NASS is conducting data collection for the Organic Production Survey, Census of
Horticulture and the Tenure, Ownership, and Transition of Agricultural Land
Survey.

Rail Issues Report

David Simon, Chief of the Railroads and Harbors Section in the Department of Transportation
(DOT), presented a PowerPoint to the board regarding current rail issues and management.

The report discussed some common problems that face the rail industry today such as railcar and
engine availability, labor shortages, delays and track upgrades.

The DOT, along with the Office of the Commissioner of Railroads, the Federal Railroad
Administration (FRA), and the Surface Transportation Board (STB) all administer different parts
of the railway system. The DOT provides a Freight Railroad Preservation Program that acquires
abandoned rail lines and rehabilitates publically owned rail lines or spur tracks. The DOT also
manages is the Freight Railroad Infrastructure Improvement Program that utilizes loans to build
track systems and transload facilities that connect industry to the national rail system. These are
typically often used to build grain elevators, conveyors, and storage facilities.
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GIS Report

Larry Cutforth, Agency GIS Coordinator in the Division of Management Services, presented a
PowerPoint presentation to the board.

The DATCP GIS program supports 16 agency web maps, 40 GIS users, GPS data collection and
analysis projects. GIS, meaning Geographic Information System, provides tools to create,
analyze, and share geographic information in order to answer questions and make decisions.

GIS often integrates multiple layers into one map. The map may show: parcels, aerial
photography, demographics, land ownership, land use and soils. GIS maps are often used to
allow flexible mapping, to identify patterns and can be used to simulate emergency scenarios.

The department GIS goals include:
e Develop new approaches for analyzing GIS data to support agency decision making.
e Access emerging needs for mobile field data collection and evaluate solutions.
e Expand the use and application of DATCP GIS resources by staff and the public.

Human Resources Report

Jay Taylor, Assistant Human Resources Director for the Division of Management Services,
provided a handout to the board summarizing recent Human Resources activities and plans for
the upcoming year.

The report provided statistical data for 2014 staffing transaction volume, retirement, and
resignations. In 2015, Human Resources will be promoting student awareness of job
opportunities by speaking to 150 students in four classes at UW Eau Claire and UW Platteville.
Human Resources will also be targeting disabled veterans for recruitment by utilizing the
Wisc.Jobs for Vets website offered through the Department of Workforce Development.

Laboratory Report

Steve Sobek, Laboratory Director for the department within the Division of Management
Services, presented a PowerPoint presentation to update the board on laboratory’s first year in
their new facility.

In January of 2014, the laboratory operations moved from 4702 University Avenue to a location
much closer to the department. Since moving to the new laboratory facility, the program has seen
in increase in their safety by minimizing or eliminating risks within their testing lab environment
and an increase in quality assurance, along with operational effectiveness.

With the new facility, the laboratory program has been able to add additional automated testing
to support the food bureau’s sampling plan requirements. The laboratory program has also added
14 new test methods in support of the Agricultural Resource Management Division.
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Information Technology Report

Karen Arriola, Chief Information Officer within the Division of Management Services, provided
a PowerPoint presentation to the board regarding the department’s Information Technology (IT)
Services.

The IT bureau has created several program areas within the enterprise licensing platform such as:
Fair Judges, Official Brands, Animal Dealers, Animal Markets, Feed Lots, Aquaculture and the
public self-service web portal.

Upcoming projects not related to the enterprise licensing platform that the IT program is
focusing on include:
e Redesign and upgrade of the SharePoint system.
Cyber resilience review.
Bureau of laboratory service upgrade.
Security awareness training.
Server operating systems and application upgrades.
Network infrastructure redundancy.

In the past year, IT has also incorporated several program enhancements such as the agency
decision council and a task, time, and project management tool.

Board Member Reports

Mark Schleitwiler- Mark recently came out of retirement to come back to his former position
with BelGioioso Cheese. Mark congratulated the new board officers and thanked them for their
service. His family had a nice holiday season.

Nicole Hansen- The national cranberry industry has been focusing on marketing concerns and
has been monitoring supply and demand. In Wisconsin, cranberry growers have been setting
their research priorities for the upcoming season which will determine the funding allocations in
the next month. Miranda was happy to see a week long stretch of cold weather as she was able to
make ice and spread out a layer of sand which protects her crop.

Mike Dummer- Winter has been very busy for Mike on the farm. Mike thanked the new officers
and congratulated them on their positions.

Doug Wolf- Doug thanked the new officers for their commitment and service to the board. On
the farm, they have started calving and are trying to stay warm in the cold weather.
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Andy Diercks- The potato industry has been busy with meetings and planning for the upcoming
season. Andy expressed some concerns and questions about the proposed changes in the
Governor’s Budget. Andy recommended that the board create a resolution opposing the proposed
change to the board’s authority making it an advisory council in the future.

Secretary’s Report

Wisconsin ranked second nationally for total production and value of production for major
processing vegetables in 2014, according to findings released by USDA’s National Agricultural
Statistical Service. Wisconsin’s vegetable industry is a major contributor to the state’s $6.3
billion specialty crop industry and employs over 35,000 Wisconsin residents.

Wisconsin also ranks second in the nation for the number of certified organic farms and fourth in
organic commodity sales, according to the new 2015 Organic Report prepared by the Center for
Integrated Agricultural Systems (CIAS) at UW-Madison.

Carl’s Frozen Foods LLC, located in Kenosha, has been accepted into the federal Cooperative
Interstate Shipment (CIS) Program and will begin production of pizzas the week of February
23rd. The CIS program allows the sale of state-inspected meat products across state lines. Five
Wisconsin companies are now selling product across state lines, with two more awaiting federal
approvals.

On Monday, February 9", DATCP’s international trade staff along with Food Safety
Administrator Steve Ingham, met with Mr. Menahem Hesse, the Israeli Minister for Agriculture
and Science Affairs for North America. Mr. Menahem Hesse has been visiting the Midwest
during the month of February. Israel currently has 25 research projects in collaboration with UW
Madison.

The Secretary recently attended the Winter Meeting of the National Association of State
Departments of Agriculture (NASDA) in Washington DC. The meeting was attended by over
200 state agricultural officials and stakeholders from across the United States. It highlighted the
unique issues facing agriculture including food safety, pollinators, and burdensome, and
sometimes duplicative, environmental regulation. FDA and USDA officials, including Secretary
Tom Vilsack, and the chairmen of the House and Senate Ag Committees spoke at the meeting.

On January 28™, the department welcomed participants to the Wisconsin and National Veterinary
Stockpile (NVS) logistics exercise at Volk Field in Camp Douglas. DATCP Animal Health staff
hosted the exercise involving WEM, DNR, Wisconsin Public Health, USDA-Veterinary
Services, and other agencies to simulate the receipt and distribution of NVS countermeasures in
the event of a damaging animal disease. Shipping vaccines during freezing weather was a topic
discussed.

DATCP local foods staff met with DOA staff on Wisconsin tribes’ use of native foods in their
school lunch programs. There will be a broader meeting with state and federal program staff
involved in the regulation of tribal school meal programs.
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Wisconsin’s agricultural exports to 145 countries rose by 13.6 percent in 2014 to a record $3.7
billion. The state’s increase was nearly three times greater than the growth rate for total U.S.
agriculture exports in 2014 and marks the fifth straight year the Wisconsin’s numbers have risen.
Wisconsin leads the nation in exports of whey, cranberries, and ginseng roots and continues to be
ranked 13th overall for agricultural exports.

The Secretary introduced Sandy Chalmers as the new Assistant Deputy Secretary replacing
Susan Buroker who retired the beginning of 2015. Michelle Wachter was also named the new
Division of Management Services Administrator, a position that was also filled by Susan
Buroker before her retirement. DATCP’s Chief Legal Counsel David Meany recently transferred
to the Attorney General’s Office. Until the position can be filled, Attorney Dennis Fay will be
filling in.

The Secretary gave a synopsis of the recently proposed Governor’s Budget. The agency asked
for the following two items to be placed in the upcoming budget:

e $7 million in bond authority provided over the biennium for the Soil and Water Resource
Management Program to continue providing cost-share grants to landowners.

e Re-estimated amounts of expenditure authority to request $8,000 in supplies and services
from the Working Lands Fund to support costs related to recording farmland preservation
agreements. Also, requested an increase of $300,000 in expenditure authority for the IT
account and a decrease of $2.85 million in expenditure authority from federal
appropriations to properly reflect expenditure estimates.

The Governor’s proposed budget included the following additional items affecting the
department:

e Transfer the State Laboratory of Hygiene and the Veterinary Diagnostic Laboratory to
DATCP on July 1, 2016. The Governor’s budget recommends transferring 309.75 FTE
and $34,590,700 for the Hygiene Lab, and 94.50 FTE and $11,374,100 for the Vet
Diagnostic Lab.

e Transfer activities related to the licensing and inspection of all restaurants, vending
machines, food commissaries, licensed campgrounds, recreational camps, swimming
pools, hotels and rooming houses from Department of Health Services (DHS) to DATCP.
The governor’s budget recommends transferring 35.0 FTE and $3,432,500 program
revenue from DHS in FY17.

e Ongoing lapse of $1,664,800 in FY 16 and 17. This is a similar amount to recent year
lapses absorbed by the department.

e Reduce authority for positions and associated funding that have been vacant for longer
than 12 months. DATCP’s reduction is 12.30 FTE and $120,700 GPR.

e Create an Office of Marketing in the Department of Tourism to provide centralized
marketing services to all state agencies. The Governor recommends deleting 1.80 FTE
from DATCP’s position authority to avoid duplication of services. The reduction
includes 1.0 FTE from TCP’s general operations appropriation and 0.8 FTE from
OS/DMS’s general operations appropriation.

e Funds to the University of Wisconsin System
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e Delete Discovery Farm Grants which are funded from the Agrichemical
Management Fund.

e The Governor also recommends eliminating the collection of the fertilizer
licensing fee, which transfers to UW for fertilizer research. Also, eliminated is
the Fertilizer Research Council.

e Transfer consumer protection authority relating to higher education from the
Educational Approval Board to DATCP.
e Transfer the Veterinary Examining Board from the Department of Safety and

Professional Services (DSPS) to DATCP to enhance efficiencies between the functions
of the department and board.

e The Governor recommends eliminating the rule-making and policymaking powers
currently vested with the DATCP Board and converting the board to an advisory
council.

e Nonpoint Account Changes

e Transfer $1.0 million annually from the Agricultural Chemical Cleanup Fund to
the Environmental Fund to maintain a positive fund balance.

e Lapse 10% of administrative funding back to the nonpoint account. DATCP’s
portion is $218,800 each year.

e Create a Producer-Led Watershed grant program to assist farmers within a watershed to
implement nonpoint source pollution abatement activities. Provide up to $250,000 of
existing funding from the Soil & Water Resources Management program for grants.

e Eliminate the requirement that DATCP issue a license for the operation of a bulk milk

tanker. This license is duplicative of the Grade A license permit that the department also
administers.

Future Schedule and Agenda Items
The Board is scheduled to meet March 11th in Madison. Board Chair Andy Diercks request an
agenda item be created for the next board meeting to discuss a resolution relating to the
Governor’s budget proposal to change the DATCP board to an advisory council and a resolution
supporting land and water conservation and nutrient management planning.

Adjournment

By unanimous consent, the Board adjourned at approximately 4:14pm.

Andy Diercks, Board Chair

Nicole Hansen, Secretary



